UniForM CovExNANTS. Borrower and Lender covenant and agree as folloas:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges av provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Foads for Taves and Tnsurance. Subject 1o applicable law or to a written waiver by Lender. Borroaer shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. untl the Note is paid in full.
a sum (hercin “Funds™) equal to one-twelfth of the vearly tanes and assessments which may attain privrity over this
Mortgage. and ground reats on the Property. if any. plus cne-twelith of yearly premivm installments for hazard insurance,
plus one-twelfth of vearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or zecounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an imstitution}. Fender shall apply the Funds to pay said taves. assessments.
insurance premiums and ground rents. Lender may not charge for so holding and apphyving the Funds. analyzing said acceuat,
or verifyving and compiling said assessments and bills, unless Lender pays Borrower interest on ithe Funds and apphicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evevution of this
Moertgage that interest on the Funds shall be paid to Borroaer. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borreaer any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual acceunting of the Funds shouing cradits and debits to the Fuads and ke

purpose for which each debit 1o the Funds was made. The Funds are pledged 25 additional security for the sums secured
by this Mortgage.
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If the amournt of the Funds held by 1ender. together with the future monthly installments of Funds pavable prior o
the Jue dates of taxes. assessments, insurance premiums and pround rents, shall excead the amount required to pay said taxes,
assessments. insurance premiums and ground reats as they fall due. such excess shall be. at Berrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the ameunt of the Funds
held by Lender shall not be sufficient to pay faxes. asscssments. insurance premitms and ground rents as they fall due.

Borrower shall pay to Lender any amount necessany to make up the deficienss within 30 days frem the date rolice i3 matied
3 by Lender to Borroaer requesting payment thereof.
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Upon payment in full of all sums secured by this Mortgage. 1ender shall promptiy refund to Borroaer any Funds
held by Lender. If under paragraph 13 kereof the Property s sold or the Properiy s othernine acquired by Lender. Lender
= shall apply, no later than immediately prior 10 the <ale of the Propeny or its acquisition by Lerder. any Fands held by
' Lender at the nme of application as a credit aganst the sums sevured by this Morigage.
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3. Application of Paxments. Unless applicable law prorvides otheraise. all payments received by lLender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1 ender finst in payment of amoeunts payable to Lender by Borower

under paragraph 2 hereof. then to interest payable on the Nuoie. then to the primipal of the Note. and then to intercst and .-
: principal on any Future Advances.
F §. Charges; Liens. Borroaer shall pay all taves, assewsments and other charges, fines and impositions atinbutable to
1 the Property which may attain a priorily over this Mortzaze. and leaseheld paymeats or ground reats. if any. in the manoer
provided under paragraph 2 kereof or. if rot pard in such mancer. by Borroaer making payment. when due. dicoctly to the
: payee thereof. Borrower <hall prompily furnish to |ender all netiwces of amounts due under this paragraph. and in the event
1

Borroaer shall make pavment directiv. Borroaer <hall promptly furnih o Lender receipis evidepcing such payments.
Berroaer shall promptly discharge any fien which has pronts over this Mertgaze: provided. that Borrower shall not be
requited o discharge any such lien <o long as Borroaer ~hail szice in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in gowd fauth contest arch Liea by of Jefend enforcement of such Lien in.

legal proveedings which operate 10 present the enfercement of the Len or forfeiure of the Propenty or any part thereof.
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Hazard Insurance. Borrower sha'l heep the improvemerts now existing of hereafter erevied on the Property insured
against koss by fire. hazards included within the term “entended voversze’. and such other hazards as Lender may require
and in such amounts and for sech periods as Lender may require: provided. that Leader shall not require that the amount of
such coverage exceed that amount of voverage rogured to pay the sons secired by this Mornigage.

The insurance carrier providing the insurance <hali be chosen by Barroser subject to approval by Lender: provided,
that siuch approval shall not be unreasonabiy withheld. Al premivms en insurance policies <hall be paid n the maener

provided under paragraph 2 hercof or. if not paid in such manser. by Borrewer maling payment. when due. Jduectiy to the
ISUrance carrier.
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All insurance policies and rencwals thereot shalt be in form soceptibic o Leader and shail include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender «hail have the right to held the policies and renssals thereof.
and Berrower shall premptly furnish to Leader all reneaal notices 2nd all receipts of paid premivms. In the event of loss.
Borroaer shali give prompi notice 1o the msurence carficr and Lende
by Borrowaer.
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r. Lender may make proot of loss if not made prompily

Unless Lender and Borroaer otheraie azree in wnling. insufance proveeds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration of repair is ecenemivatly feashle and the security of this Mortgage is
nat thereby impaired. If such restoration of repair is not ecvnemically feawhle of o the secunty of this Merigage would
be impaired. the msurance proceads <halt be apphied to the sums woured by this Mortgage, with the ewcess. if any. pad
to Borrower. If the Property is abandopad by Borroaer. or 11 Borrower faids 1o ropoad to §ender within 30 days from the
date notice is malal by Lender 10 Borroaer that the insurance carner offefs to setife o claim for insurance berefits, Lender
is authorized to collect and apply the iburance pravesds at Leadess option €ither o TOOration of repair of the Propeniy
or 1o the sums secured by this Morigage.

Unless Lender and Borrower otheraie agree m writing. any sivh application of proveeds to principal shall not extend
or postpone the due date of the monthly instat!ments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under parazraph I8 hereof the Property is aoquuired by Lender. afl right, title and interext of Borroaer
in and to any insurance policies and in and to the proceads thereot revslting frem damage to the Property prior o the sale

of acquisition shall pass to Lender 1o the extent of 1the sumis secured by this Mortgage immadnately prior To such sale or
Acquisiion.
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6. Presennation and Maintenance of Properts; Leaseholds: Condominiums; Planned Unit Developments. Bofroaer
shall keep the Property in good repair and shall not commit waste or permit impairment of detertoration of the Property
and shall comply with the provisicns of any kease if this Mortgage s on a leaschold. If this Mortzage Is on a unit in a
condominium or a planned unit developiment. Borrower <hall pertorm 2l of Borroaer's obligations urder the Jdueclaration :
OF cosenants creating o governing the condemininm of plunned ot develepment. the by-fass and regsitations of the :
condominium o planaed unit Jevelopment. and constitueat dovurents. B 2 condeminium of plinned onit Jevelopment
rider is exevuted by Borrower and recorded together with this Mortgage. the covenants and agreemenis of such nder
: shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rder
; were a part hereof. _

7. Protection of Lenders Security. If Bomower faik to pesform the covenants and agreements contained i this
Morigage, of if any action of proveading is commenced which materially affects Lender’s interest in the Property.
including. but not hmited to. eminent domain. nsolvenwy. code en'orcement. oF arfangements ©F procecdings invelsing a |
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bankrupt or decedent. then Lender at Leader’s option, upen notice to Borrower. may make such appearances. dishwurse such
sums and take such action as is pecessary o protect Fender's interest. inclinding. but aot limited to. disbursement of

o
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reasonable attomney’s fees and entry upen the Propenty to make repairs. I Lender required mertgage InsUTance as a 2’)
: condition of making the loan secured by this Mortgage. Borroaer shall pay the premioms required te maintain such *q‘;
: insurance in effect uatil such time as the requirement for such insurance terminates in —ccordance with Borroaer's and )
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